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Application for Approval of Change in

Methology by Which Piedmont Natural Gas

Company, Incorporated Calculates and

Records LAUF Adjustments to Its Gas Cost

) ORDER APPROVING

) CHANGE IN

) CALCULATION

) METHODOLOGY

This matter comes before the Public Service Commission of South Carolina

("Commission") on the Application of Piedmont Natural Gas Company, Inc. ("Piedmont"

or the "Company") requesting to change the methodology by which Piedmont calculates

and records lost and unaccounted for adjustments ("LAUF") to its gas costs and

associated modifications to its Gas Costs Recovery Mechanism ("GCRM") tariff. In

addition, the Company requested Commission approval of the inclusion of unbilled

volumes in its commodity and demand gas cost true-up calculations to more accurately

match gas costs with collections.

The methodology currently utilized by Piedmont to calculate the annual LAUF

true-up adjustment compares the aggregate LAUF adjustments contained in the prior

year's monthly gas cost deferred account reports to the LAUF quantities approved in

Piedmont's last general rate proceeding. This methodology has the effect of "truing-up"

Piedmont's LAUF adjustments to its rate case LAUF quantities, but it does not result in

an accurate calculation of the actual LAUF quantities experienced by Piedmont during
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theprior 12months. InasmuchastheactualLAUF quantitiesfor anygivenyearcouldbe

greateror smallerthan the "trued-up"annualquantitiesderivedfrom Piedmont'shistoric

process,the probability existsthat customersarepayingeithertoo little or too much for

LAUF quantitiesduringanygivenperiod.

To avoid this outcome,the Companyproposesemploying a new methodology

that comparestheactualquantitiesof gaspurchasedby Piedmontto theactualquantities

of gassoldto Piedmont'scustomers.By makingthis comparison,Piedmontassertsit can

determinethe exactamount of LAUF quantitiesexperiencedduring any given period.

Applying this methodologyto Piedmont'sgascost deferredaccounton a monthly basis

resultsin a moreaccurateLAUF adjustmentand alsoeliminatesthe needfor anannual

LAUF true-up becausethe quantitiescalculatedin its monthly reportsreflect its actual

LAUF experience.

Basedon theforegoing,theCompanyproposesandthis Commissionapprovesthe

revisionsto the GCRM tariff incorporatingthe changesnecessaryto adopt Piedmont's

proposedrevisedLAUF methodology,aswell asto reflect the Company'sadoptionof

the RateStabilization Act. On a separatebut related issue,the Companyis seeking

Commissionapprovalfor the inclusion of unbilled volumesin Piedmont'scommodity

and demandmonthly gascosttrue-upcalculationsin orderto achievea bettermatching

of gascostcollectionsversusactualgascostsin themonththeyoccur. Thischangeto the

monthly gascosttrue-upcalculationis herebyapproved.
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The Commissionapprovestheseaccountingand tariff changeseffective as of

October 1, 2009 in order that the requestedchangesare synchronizedwith the

Company's last annualtrue-up calculation. The Companyshall file its revisedtariff

within ten(10)daysof thedateof thisorder.

This Order shall remain in full force and effect until further order of the

Commission.

BY ORDEROFTHE COMMISSION:

ATTEST:

Jo___.THo_ward,ViceChairman

(SEAL)

%
Elizabeth. Fleming, Chairman %


